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“WOW” Project - $50M

e 88 Acre Indoor/Outdoor Sports Complex
» Privately owned and managed

o Keeps existing City 5-Year CIP intact

e Maintains Levy Rate at $12.55

¢ Requires additional City bonding -

» City Debt Margin Ratio reduced to 60% or
below in 5 years (utilizing new re-valuations)

C Requires $1.5M Gaming Revenue
»5 years $300K toward debt payment
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$50 Million Total Project

e $40M Developer

e $10M City
» $5.1M City bonding - Property taxes & gaming

» $4.9M City bonding - TIF Revenue
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Review Developer’s Maps
and Project Description
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Kratz et al:

1) Newly formed limited liability company (“Bettendorf Family Sportsplex, LLC”") to
acquire approximately 88 acres of ground in East Bettendorf (comer of Middle Road and
Forest Grove Road on the west side of Middle Road running to Interstate 80) that will

own:

a. Indoor and outdoor Sports Complex consisting of:

i.
ii.
iil.
iv.
vi.
vii.

1 viii.
ix.

Xii.

xiil.
Xiv.

Eleven on eleven indoor turf soccer field that can also be used for
baseball/softball, football, lacrosse, wrestling and volleyball

Eight indoor wood basketball courts that will also be used for volleyball
and wrestling

Four indoor sand volleyball courts with doors that will open to eight
outdoor sand volleyball courts with lights

Indoor stacked batting cages and pitching mounds

Restaurant

Bar

Physical therapy center

Training room

Sporting goods store (soccer, basketball, baseball and volleyball
inventory)

Office and conference rooms

Four outdoor eleven on eleven turf soccer fields with lights

One Four-plex plus two additional stand-alone baseball/softball turf fields
with lights. Each field will be at least 375 feet and convert to two softball
fields for a total 12 softball fields. Further, the outfields will also be lined
for soccer fields, resulting in six additional eleven on eleven soccer fields.
Two large outdoor concession stands with restroom facilities

Space for two-three outdoor Dek Hockey arenas

b. Fun Center (adjoining the Sports Complex)

L.

iii.
iv.

32 (possibly 36) total lanes of bowling (20-24 lanes on the lower level and
12 lanes on the upper level)

i. 65-game arcade consisting of “latest and greatest” technology

Sports bar, restaurant and service bar
Two-story laser tag
Banquet and meeting rooms

A corporate name search for Bettendorf Family Sportsplex, LLC has not yet been conducted. Thus, if said
corporate name is not available, another name will be chosen.
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Proposed Financing
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City of Bettendorf
Bettendorf Family Sportsplex LLC

Infrastucture Portion:

Sanitary Sewer Costs (City Engineer estimate):
Off-site gravity sewer main & manholes (Hess property)
On-site gravity sewer main, manholes & laterals (Missman)
On-site sanitary sewer pump station
On-site sanitary sewer force main
Subtotal

Storm water improvements:
On-site improvements
Subtotal

Surface infrastructure:

4 entry roads per City standards (grading, rock base, curb & gutter,

concrete paving & lighting)
Asphalt access walk
Subtotal

Total Essential Corporate Purpose (EPC) infrastructure projects

700,000
210,000
250,000
130,000

1,000,000

500,000
310,000

1,290,000

1,000,000

810,000

3,100,000




S City of Bettendorf
Bettendorf Family Sportsplex LLC - $50 Million

Developer $40 Million
City $10 Million

City Contribution:

1) $3,185,000 General Obligation TAX EXEMPT Bonds: (Infrastructure)
Issue date

Net project costs

Total Interest Expense

Total Principal & Interest

Average annual debt service

True interest cost(TIC)

Term: 19 year bonds

Paid back through Debt Levy and $1.5 million Gaming Revenue

2) $2,275,000 TAXABLE Urban Renwal General Obligation Annual
Appropriation Bonds

Net project costs
City purchases 10 - 20 acres land - Future Aquatic Center/Water Park $400-800K
City contributes to paved parking

City offers forgivable loan - part of Development Agreement
Issue date

Total Interest Expense

Total Principal & Interest
Average annual debt service
True interest cost(TIC)

Term 19 Year Bonds

Paid back through Debt Levy

3) $5,900,000 TIF Increment TAXABLE REVENUE Annual Appropriation
Capital Loan Notes:

Requires $27 Full Value Minimum Assessment
Issue date

Net Project costs

Total Interest Expense and capitalized interest

Total Principal and Interst

Average annual debt service

True interest cost (TIC)

Term: 20 Year Capital Loan Notes

Paid Back entirely through TIF Increment

06/01/2017
3,100,000
1,116,770
4,301,770

226,500
3.34%

2,000,000

6/1/2017
1,623,600
3,898,600

221,400
5.50%

06/01/2017
4,900,000
4,302,298

10,201,898

555,000
5.5% - 8%
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Debt Margin Sheets and Charts
with and without refinancing
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City Benefits

e $5 Debt levy - minimum of $27M Full Value
»$121,500 annual
» 20 Years $2.43 Million

e $5 Voluntary “Head Tax” - Hotel Rooms
(40 weekends at 100% occupancy,
50% occupancy remainder of year)
» Up to $222,000 Annually
» Up to $4.44 Million over 20 Years

e Increased Sales Tax

o Increased Hotel/Motel Tax
» Up to $250,000 Annually
» Up to $5 Million over 20 Years

e Future Commercial Growth

e Citizen access to Indoor walking path
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Potential Challenges

e Accelerated need for Middle Road 4 lane widéning:

> [-80 to Forest Grove

e Accelerated need for Sanitary Sewer beyond this

project - entire quadrant around I-80 interchange.
» DNR approval

e Traffic conflicts with future Forest Grove widening
to Middle Road

e Servicing “unplanned EXPLOSION” of Residential

and Commercial Development
» Impact on City Staffing & Operating Budgets:

Police, Fire, Public Works
e Competition w/existing City Recreation Programs

e Other Challenges?

..........
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Time Table

Complete by June 1:

e Urban Renewal Plan - 30-60 days

e Development Agreement - 30 days

e Financing - 90 days |
» Capital Loan Note thru Local Bank
» Bonds - Market through Springsted

Complete by Fall 2017:
e All City infrastructure

Opening June 2018
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Council’s Desire
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